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1. Purpose. This directive establishes the AML Fee Collection
Manual, incorporates it into the Office of Surface Mining (OSM)
Directive System, and informs all AMLFCS users and clients of the AML
Fee Collection System (AMLFCS) capabilities.

2. Summary. This directive establishes policies and procedures for
all functions of the Abandoned Mine Land Fee Collection System
(AMLFCS) and consists of:

o introduction and overview of system (Appendix A)

o updates and changes to policy and procedure between re-
publication of the directive (Appendix B)

o instructions for calculating interest, penalty and

administrative costs (including collection contractor
costs); activation and inactivation of mines; blocking
procedures for delinquent debt; refunds; excess moisture
calculations; billing procedures for delinquent debt and
identification of non-respondents (Appendix C).

o a "Topical Index" (Appendix D)

While this directive is primarily concerned with the Division of
Financial Management (DFM}, AML Fee Collection Branch, it reflects
the close working relationship between DFM, the Division of Debt
Management, the Division of Compliance Management, the Applicant
Violator System Office, the OSM Field Offices and the Solicitor's
Office. This manual is the definitive result of concurrence between
all Divisions involwved.

3. Definitions. See Appendix D, "Topical Index"

4, Policy/Procedures.

a. Concept. The AML Fee Collection Manual provides a means of
solidifying policies and procedures between the Division of
Financial Management, Division of Debt Management, Division of
Compliance Management, Applicant Violator System Office, the
OSM Field Offices and the Solicitor's Office. The directive is
designed to reflect changes as they occur in an effort to
promote inter-divisional understanding and singleness of
purpose.’
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b. Responsibilities. It is the responsibility of the Division
of Financial Management to maintain the accuracy and timeliness
of this directive, to publish changes, and distribute updates
as quickly as possible to all users and clients,

Other Divisions with responsibilities outlined in this
directive include OSM Field Offices, the Applicant Violator

System Office, the Division of Debt Management, the Division of
Compliance Management, and the Solicitor’s Office.

5. Reporting Requirements. None.

6. Effect on Other Documents. Clarification and definition.

7. References. Surface Mining Control and Reclamation Act of 1977
and Abandoned Mine Reclamation Act of 1990.

8. Effective Date. October 1, 1991,
9. Contact. Division of Financial Management, (303) 236-0331,
10. Keywords. AMLFCS, Abandoned Mine Land Fee Collection System
11. List of Appendices.

Appendix A, Introduction and Overview

Appendix B, Updates and Changes

Appendix C, AML Topics
Appendix D, Topical Appendix



Appendix A

Introduction and Overview

Purpose ahd Scope

The Branch of Abandoned Mine Land Fee Collection compiled
this manual for Fisld Offices, the Division of Debt
Management {DDM), the Division of Compliance Management
(DCM), Applicant Violator System Office (AYS0) and other
users of the Abandoned Mine Land Fee Collection System
{AMLFCS).

This manual establishes policies and procedures suirounding
the AMLFCS.

Statutory Authorty

The CHfice of Surlace Mining Reclamation and Enforcement’s
{OSM) basic authorization is derived from the Surface Mining
Coritrol and Reclamation Act of August 3, 1977 (30 U.s.G.
1201 et saq.). The purposes of this law inctude:

protecting society and the environment from
ihe effects of coal mining operations;

reclaiming existing and future mined areas that
endanger public health and satety, prevent or
damage the beneficial use of land or water
resources, of decrease environmental guality:

providing a fund for abandoned mine rackama-
tion;
providing technical and financial assistance o

States with primary regulatory authority over
coal mining activities within their boundaries.

30 CFR B70.11 Applicability

“The regulations in this part apply to all surface and
underground coal mining operations axcept--

a] The extraction of coal by a landowner for his own
nancommercial use from land owned or leased by
him;

b} The extraction of coal for commercial purposes by
surface cgal mining oparations which affects two acres
or less during the life of the mine fsuspended for ary
surface coal mining operations beginning on ar after
June 6 1987, and for any surface coal mining
operations conducted on or alter November 8, 1987);

¢} The extraction of coal as an incidentat part of Federal,
State, or local government-financed highway or other
canstruction,

dy The extraction of ceal incidenta! to the extraction oi
other minerals where coal does not excond 15 243



percent of the total tonnage of coal and other minerals
removed for commercial use or sales

{1} In accordance with parnt 702 of this
chapter tor Federal program Statez and
an Indian lands or

{2) In any twelve consecutive months in
a State with an approved State pragram
until counterpart regulations pursuant to
part 702 of this chapter have been incor-
porated into the State program and in
accordance with such counterpart raguta-
tions, thereafter; and {e) The extraction of
less than 250 tons of coal within twelve
consecutive months.”

The Surface Mining Control and Reclamation Act of 1977,
Title 1V, Section 401, Abandoned Mine Reclamation
gstablished a trust fund on the books of the Treasury for
administration by the Secretary of the Interior. The fund
consists of amounts secured through reclamation fees and
user charges and donations. Section 402 of the Act
autharizes the collection of a reclamation fee from coal mins
permittea/operators

Title 1V is implamanted through the procedurss contained in
30 CFR Part 870, Abarkioned Mine Reclamation Fund, Fee
Collection and Coal Production Reporting.

The following offices are responsible for AML Fee Collection
functions.

CFM accounting operation
OCM audit
OO debt collection, nan-respondent

AVEO activation/inactivation

FODs oversight, activation/ inactivation, non-respondant
BOL debt collection

{See "Acronyms” in this manual.)

While this manval is primarily concemed with the Division of
Financial Management, AML Fes Collection Branch. all areas
wark closely together. For example,

DDM has the primary responsibility for collecting unpaid AML
reclamation fees, including implementing further collsction
action for delinquent deht,

DCM performs audits of permittee/operators who are
respensible for paylng reclamation fees to enforce compliance.

AVSO provides DFM with new permit Information so that the
OSM-1 form can be mailed. DFM provides debt informatian
to AVSO for permit blocking purposss.

Upon referral of debt by DDM to the Solicitor's Oifice,
Solichors performt the legal steps necessary to obtain payment



of the AML dabi.

Each office must depend upon the athers for information and
cogparation. More discussion is given to the varius
respansibilities they assume under the topics of. “Activation,”
“Inactivation” and “Non-responcents.”

SMCRA Amendments

The Abandoned Mine Reclamation Act of 1990 amended ihe
Surface Mining Control and Reclamation Act of 1877 in part
as foliows:

A portion of the fund will be deposifed in an
imerast bearing ascount.

The jee collaction provisions of The Surface
Mining Control and Reclamation Act of 1977
are extended untll September 30, 1895, unless
it is further extended by an Aci ol Congress.

The Coal Reclamation Fee Report {OSM-1)
shall be modified to reflect the 'permittee of
the surtace coal mining operatlon, any opera-
tor in addhtion fo the permitiee, the ownsr of
the coal, the preparafion plant, tipple, or load-
ing polnt far the coal, and the person purchas-
ing the coal frem the operator. The pemnit
shall also specify the number of the permit
required under section 506 and the ming
safety and health identification number.”

Systemn Cverview

The diagram on the following pags illustrates the relationship
patween the various offices and industry with regard to ihe
information they contribute and receive from the AML Fee
Collection Systern computer,

Missioh Staternent

The AML Fae Collection System {(AMLFCS) was established
fo provide reclamation fee collection and accounting services
and maimain an accurate data base of mine information.
AMLFCS responsibilities include:

accourting for reclamation fees and sales data
submitted by payers;

maintalning accurate, timely information of
debt and non-respondent data; providing an
automated sysiem to record compliance infor-
mation including fee, interest, and penaity pay-
ments;

providing reports that monitor the effectiveness
of tha Fee Compliance program; and

providing a fiscal-year report of reciamation
funds available for aliocation to States and to
Indian Tribas.
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Thae Division of Finangial Managemant operates the AMLFCS
through the combined effort of three branches, tha Branch of
AML Fee Collection, the Branch ¢f Financial Systems
Development and the Branch of Financial Systems and
Operations.

AMLFCS Persannel

The Branch of AML Fae Collection conslsts of two sections:
the Operations Section and the Reports and Analysis Secticn.
All personnel may be reached at: {A03) 236-0368.

The Operatiohs Sectlon is responsible for all data entry of
OSM-1s, meney transactions, coding sheets, transfers to/drom
other funds or accounts, refunds ark! any other data input
that affects the systom. This section is alse responsible for
verification of data input for accuracy; follow up with paysrs
for compleiensss of data; processing and rasearching written
and telephone requests from users; interfacing with thea
Applicant Violator System for addition and delstion of mines;
ricro-filming and filing ¢f source documents; ordering,
distribuling amd filing reports and system outputs such as
OSM-1s, bills, non-respondent letters and payer letters; and
archiving documems.

To ensure better customer sarvice, the accounting technicians
have been designated as company representatives and their
duties organized by company.

The Reports and Analysis Section is respensible for
analyzing the accuracy of accounting transactions and data
integrity; reconciing all reports within the AMLFCS: parallel
testing and assuring the accuracy of any system conversions,
compiling standard and special repons; developing, revising,
and documenting procedures and diractives; scheduling
month-and and year-end closing, providing user training tor
the AMLFCS; performing system queries, providing information
far Freedom of Information Act requests, and other gpecial
projacts,

The Branches of Financlal Systems and Operations and
Financial Systems Development are rasponsible far
maintaining the hardware and software and perfarming
systemns accounting and computer programming to suppon the
system. The systam is cumently operated on a Hewlett-
Packard rmini-computer.
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Acronyms

Activation
of Permits

_ A@endix C
AML Topics

Tha following list of acronyms are used throughout this
manual.

ABACIS Advanced Budget/Accounting Control
©information Systemn

AML Abandoned Mine Land

AMLFCS Abandonad Mine Land Fea Coliection System

AYS Applicant Viglator System

AVS0 Applicant Violator System Office

CFR Code of Federal Regulations

(Y Division of Compliance Management

DOM Diviglon of Debl Management

DFM Division of Financial Managament

(wial] Depattment of Justice

DT Depasit Ticket

D&B Dunn and Bradstrast

FIPS Faederal \nformation Processing Standards

FOD Field Office Director

IRS Interna! Revenue Service

MOU Memorandum of Understanding

MSHA Mine Safety and Health Administratian

{OPAC On-line Fayments and Collections

DEM Office of Surface Mining Reclamation and
Enfor¢cament

CG5M-1 Coal Reclamation Fee Report

RSR Requast for Status Report

SF Standard Form

BMCRA Surface Mining Control and Reclamation Act
of 1977

S0L Solicitor's Office

SHA State Regulatory Agency

I Additions trom AVS/FOD
A State Regulatory Agency (SRA} Process

1] SRAs are required under a memarandum of
understanding to enter all new permits and transfers
inta AVS within 30 days of issuance.

2) SRAs are required 1o update AYS with any changes
in operators on the permit within 3¢ days.



3) On the first day of the months of March, June,
September, and Dacermber, AVS will send the Request
tor Status Report {RSR) to Field Office Directors for
those sites where AVS and DFM have been
unsuccessful in obtaining missing data.

4) By the 15th of the maonth, the FOD fin consultation
with SHA} will return the complsted RSR to AVS.

B Applicant Viclator System Offige {AVS0) Addition Pmcoss

1) By the 10th of sach month, new and transferred
permits enterad by the SRA into AVS will be includad
in the AV3-0OSM-1 File, with the MSHA No. if
available. The AVS-OSM-1 File was daveloped by
AVSO to link producing and potentialiy produsing
permits 1o MSHA numbers in the AMLFCS. This data
base groups permits under a master entity number
and operators associated with the permit. Permittes
entity numbers assigned by AVSO are connected
through the “master entity,” which is also assigned by
AVSO,

2} The active mailing list of OSM-1 forms reprasents
producing or potertially producing mining opsrations.
In all statas with adequate procedures for timely and
accurate verification of status, where mining activity
has not statted and no MSHA exists in AMLFCS. the
permit is considered a “not start" and an OSM-1 form
is not sent untl the MSHA/permit link is made. For
states without adequate procedurss, an DSM-1 form
will be mailed at the time the parmit is issued even
it the parmit is in & temporary cessation or non-star
status. Permits without an MSHA No. will be assigned
an identifier as follows: the first two digits will be the
state code and the permit number will bs right
justifind. Mote: Meither pemit numbers nor MSHA
numbers necessarily describe a mining operation.
Fermits may represent one or several operations or
more fthan one permit number may apply to a single
operation. An MSHA, No. may be related to ons or
more mining operations, or several AML accounts may
be related to one permit. For reparting purposes, the
AMS0 is responsible, in cooperation with the COmpany,
to select one of the permit numbers assigned tor a
producing site to be finked in the AVS-DSM-1 File to
an MSHA Mo,

3} Prior to the 15th of the month, the AVSO wil:

" add fo the AV3-0SM-1 File only those
producing pemits which are newly izsued
and represent unigue mining opsrations.
All permits which represent operations
such as haul roads, tippies, and other
non-producing facilities will be deleted.

* establish the status of the new parmit
by contacting the permittee, SRA. or

O3M Field Office by use of Reguest for
Status Report (RSR) to determine if oper-
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ations have started and chktain a Gorre-
sponding MSHA ID. (See "Inactivation of
FParmity” made by AVSO)

* link the permit No. to the MSHA 1D
by determining # an existing MSHA No.
covers the permit or if a new MSHA No.
must be established. Sources for this

datermination are M3HA R-31 tape, per-
mittee comtact, and the AML data base.

4) Send permit additions to DFM as they
occur to update the AMLFCS. Information
racuired to be provided by AVSO for AMLFCS
additions is permit number, pemmittae entity,
master entity, permittes name and address,
operator nama and address, MSHA |n}
0SM-1 mailing address, contact person, phone
number, stateftribe, and county. This informa-
tlon will be transmitted via coding sheet, OSM-
AMLFCS -2 signed by the Chief, AVSO or
Acting. Transterred permits will be processed
in the same marnner as newly issued permits,
axcept, for each transfer addition, a corre-
sponding inactivation of the previous permit!
MSHA MNo. must be made by AVSO on the
same or an additional OSM-AMLFCS-2 form.

C DFM process for additions to the active universe

DFM will manually load new permits with constant data 1o

the AMLFCS within one day of receipt. The DFM pemmit data
base (see 'Permit Data Base”) is updated on the 15th of

each month by a diskette down load from the AVE-OSM-1
File. The down locad includes additions or changes 1o permit
numbers baged on the eniry date of the permit into AVS, not
the issue date, and changes in entity numbers.

D Synchronization process of AVS active universe fo AML
active universe

Within five days, DFM will compare the updated permit data
base to active MSHA IDs on the AMLFCS and the foliowing
axception reports will be generated:

Active permits on AVS with no MSHA D on
AMLFCE,

Active MSHA IDs on AMLFCS with no permit
on AVS (these are sent an QOSM-1 form).

AVS permitMSHA maich- entries with no cor-
respanding MSHA in AMLFGS.

Permittae entity numbers on AYS which differ
fram Entity numbers in AMLFCS by MSHA 0.

Permittee names on AVS which differ from
parmittes names in AMLFG3.

E AVSO/DFM process for exception resolution

Thesa exceptions are reviewed and resolved by AVSO and
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DFM within 15 days. OSM-1 forms are not mailed for
unrasolved exceptions. This procedure will establish AVS as
controiler for adding new parmitMSHA Nos. into the AMLFCS
and inactivation of existing active sites.

II Changes inifiated by Industry
A DFM process

1)

2}

8)

During the first two weeks of the month Tollowing
receipt of the O3M-1 forms, DFM inputz the OSM-1
and cash information in AMLFCS,

For new additions, DFM accesses the pernit data
base to determine if the pemit has been entaered by
AVEQ into AVS-QSM-1 File and transmitted to DFRM.
DFM contacls the payer by phone if permit No.,
MSHA No., permittee andor operator name and
address are missing. DFM prepares a coding sheet,
OSM-AMLFCS-2, that notates whather ths parmit s
on the permit data base or in AVS and requests
concurrence from AVSO for the addition.

On OSM-1 forms which report tonnage for mines that
are inactive in AMLFCS, DFM researches the cause.
DFM preparss a coding sheet, OSM-AMLFCS-2 which
notates whethier the parmit is on the permit data bage
or in AYS, includes research for reactivation of an

inactive mine and requests concurrence from AVSO
for the reactivation.

B AVSO/DFM Process for Resolution of Changes from

Industry

1} AVSO determines the validity of the addi-
tion by contacting the parmittee, SRA, andior
the FOD (by use of the RSR). If the permit
is determined to be valid and has not besn
entersd into AVS, AVSO will contact the FOD
who will contact the SRA within five days to
request the entry of the new permit into AVS.

2) AVS0O provides concurrence or denial of
the DFM request to add the rmine within 24
hours by telefax. Tha coding shest is signed
by the Chief, AVSO or Acting.

3} DFM adds approved permit/MSHA 1Ds,
into the AMLFCS within 1 day of receipt of
the approval by AVSO.

4) If AVS0 does not concur, AVSO will iden
tify the corsct permit number and MSHA ID
and notify DFM within 24 hours.

2] A copy of the OSM-1 form will be sent to
AY3O with any changes in permit No. or per-
mittee address along with an axplanation
obtained from the permittee as to the reason
for the change. AVSO will detarmine if the
changa is valid and update the AVS-0DSM-1
File and notify DFM within 24 hours.
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Administrative
Costs

I Changes Inttiated by Other OSM Offices
A Additions from DDM/DCM

1} Addifions of active mines - DFM upon
receipt of an approved coding sheet from
DDM or DCM will follow the procadure under
Additions From Permitteas/Operators on
CO5M-1 forms.

2) Additions of inactive mines - DFM within
five days of racsipt of an approved coding
sheat from DDM or DCM will add the mine
and immediately inactivate it.

IV Additions due to change in Parmitiee/Operator
{Sequencing)

A DFM recelves a change of permittee/operator on
the OSM-1 form. DFM reviews the Mine Number
Refarence list fo determine the last sequence No.
used and to verfy that the pemittee andfor
operator has changed. The next sequence humber
is assigned. This new number i5 2 new ming;
therefore, the procedure for Additions from
Parmities/Operators on OSM-1 form is followed.

B DFM inactivates the old sequence number fallowing
the inactivation procedures. See procedures for
inactivation of permitMSHA 1Ds.

Also see: inactivation of permits, non-reéspendents

A policy agreed upon by both Chief, Divisien of Debt
Managament and Chief, Divislon of Financial Management
dated November &, 1980, established a $16 a month
administrative charge. The $16 charge is effective June 30,
19¢1. and is charged on the second bill. The third bill alsg
inciudes a $16 charge, and sach successive billing cycla (two
per month) will increase the administrative fee by %8 until the
debt is paid or terminated. An analysis of costs for debt
oursuit is on fila to support the administrative fee.
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Far reporting quarters
prior to 91/1,

if the full payment on a debt was not
received, an administrative charge was
assessed within sixty days of the due
date (administrative date). g

For reporting quarters
9111 forward,

administrative charges begin with the second bili, and killing
cycles run bimonthly.

More explanation:
Yeariquarter prior to 91/

A. Year/quarter prior to §1/1 with debt remaining after
the administrative date and paid off before July 15,
1941

one-time administrative charge of $38
B. Year/quarter prior to 91/1 with tons reporied before

81/1 but no fee paid and the debt still autstanding as
of July 15, 1991:

B one-time administrative charge of $38
m $8 charge each hilling cycle (The $8
charge went into effect on July 15, 1991)

C. Year/quarter prior to 81/1 with tons reported after 91/1:

m ong-fime administrative charge $38
m $186 charge when the 2nd demand lsat-

ter is mailad

B $16 charge when the 3rd demand lettar
is mailed

m §$8 charge for each biffing cycle there-
after.

Yaarfquarter 91/1 and forward

Yeariquarter 9141 and forward where the debt has not besn
fully paid:

m $16 charge when the 2nd demand let-
ter is mailed

m $16 charge when the 3rd demand letter
is mailed

& $8 charge for each killing cycle thare-
after {There is no one-time $38 charge

for these yeariquarers)

Also see: penafly, interest, waivers (interest, penalty, admin. cost),
judgment situation, fee payments, pavrrerts
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_AMLFCS The AMLFCS generates notices and bills to customers as
Outputs well as information and reports used by DFM, DM, DCM,
P AVSO. the Solicitor's Office and otiars.

Also see: OSM-1 Coaf Reclamation Fee Report, non-raspondsnt
letters, dermand letters, bifts for coflection, refunds, 18pes. raparts.

Applicant Violator The Applicant Violator System Office {(AVSO) and the Division
System Office of Financial Management synchronize infermation to keep the
permitting system congistent. The policy for activation and
inactivation of permits dsfines a process tor gathering,
updating and reporling the on-site information to the two
syetams.

Also see: Applicant Vielator System Tape, activation of permits,
inactivation of permits, bill status codes, non-respondents, nofi-
raspondent fetter,

Applicant Violator  The AMLFCS produces a weekly tape for AVS to use in
System Tape blocking new permits. The tape includes the following:

1) Delingquent and terminated fee debt of $200 or greater.
The delinguent amount is based an the debt due par
guarter and is not rolled up by MSHA |D. The
$20:0.00 threshold preserves historical consistency
since debts less than $200.00 have never been
referred 0 AVS.

Sao “bill status” codes for a discussion of what each
code mMeaans.

Delinquent fee dalst of $200
ot greatst within a quarter

Blll status code | AVS action

0o, 01, 04, 05, D6,
07, 11,12, 13 pigck permit

g2, 03,09 condition
pemit

10 (termination

codes 11 - 15} block permit

2} Parmittee/operators who are non-respondent in year/
quarter §1/1 and forward.

Also see: permit data base, bill status codes, Non-responaents
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Audit Waiver
Status Codes

Batches

Bills for
Collection

The audht waiver status code indicates the reason for walving
an audt in the Audit Fee Billing and Collection System and
is constant information section of the AML Mine Detall repart.
This is what each code means:

01 - Cut of business prior to 1532
02 - Non-producing facility

03 - No production under SMCRA

04 - Costs expected to excesd recovery
03 - Out of business prior to SMCRA
06 - Mine abandoned prior to SMCRA
07 - Mine closed prior to SMCRA

08 - Inahility to locate records

09 - Mine closed prior to 1882

10 - Non-producing site

11 - Inactive prior to SMCRA

12 - Incomact 1D

13 - Permanently abandoned prior to SMCHA
14 - Permanently abandoned

16 - Ne currertly active 1D

16 - State forfeited company's bond
17 - No active permit

18 - No production this quarter(s)

19 - Exempt - 2 acres {prior to 1987}
20 - Exsmpt - incidental houndary

21 - Haferred o SOL

22 - Banknupt

Afso ses. Mine Detaif Report

Technicians at the AML Fee Collection Branch refer to groups
of docurnents as “batches.” Since the AMLFCS is not a real
time computer system, the information is pracessed overnight
in batches. Many reports list the batch number where the
actual supporting documents are filed.

Atsa see: Deposit tickef numbers.

The permittee/operator is responsible for paying reclamation
fees for coal sold on a quarterly basis. Under SMCRA, 30
U.S.C. & 1232(b), 30 C.FR. & 870.15{a), a separate and
distinct debt is created at each operation for each quarter, If
payment is submitted to pay a specific quarter of debt, the
payment must be applied to the quarter specified.

Far exampie, if a payment comes in with an OSM-1 for the
fourth quarter (Q4), and there is delinguent debt in the
previous guarters (Q2 and Q3), payment is first applied to
Q4. i money remains after applying it to Q4, the remainder
is considered an overpayment and ¢an be usad to offset
previous debt, oldest quarter first.

16



Delinquent payments

Bills and demand letters are issued for fees due of $30 and
greater to both pammitiees and operators as established by
the legislative history for Abandoned Mine Raclamaiion Act of
1990:

= Accordingly, the Committee intends for the
Secratary to hold the contractor or lessor and
the contractee or Iessee jointly and severally
Nable for payment of the reclamation fees.
Further, the Committee finds that the Secre-
tary has proparly construed the term “operator”
to encampass the permittee of tha coal mining
operation as jointly and severally liable for the
raclamation lee.”

Effective March 30, 1981, the AMLFCS began running billing
cycles on the 15th and at the end of gach month for
delinquent payments.

Since each bill pertains to only one gquarter, a permittee/
operator may receive more than one bill for the same ming
ID {an example is a fee was late for a prior quarter}.

Three bills with three increasingly stronger demand letters
{see “demand lstters™) are issued while the fea remains
unpaid.

1st bill and demand letter are issued during
the first billing cycle (15th of the manth) after
the deht becomes due.

and bill and demand lettar are issued 30 days
after the first bl

3rd bit and demand letter are issued 15 days
after the secand.

Bills and demand lettors are issued 1o both the operator and
permittee for fee debt of $30 or greater {see 'bill status
codes”).

8ill status codes 00 and 01 ars auiomatically assigned by
the AMLFCS; however, fifteen days after the third bill and
dermand letter ara issuad, the bill status code for fee dabt of
$200 and greater will change automatically from bill status M
to bill status 07,

Thirty days after the third bill and demand ietter is issued,
fas debt of $30 through $198 will be terminated automatically
using lermination code 27 and transferred to bill status 10

Debte less than $30 will be terminated automatically using
termination code 26 during the daily update routine and will
be transferred to bill status 10 autematically.

Cuarters paid in full will be automatically changad to bill
status 08,

During a bankruptcy, bill status 09, applicable interest and
penakties continue to accrue but biling ceases.
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The following table illustrates the billing process for the first
quarter. Each quarter has a similar timetable.

January First Quarter
February
March Q3SM-1 is mailed to payer on the 22nd
day of the third month of the quarter
April 30th - O8M-1 and payment dus.
31st - delinquent date.
May 15th - first bill and demand letier generated
{if reported tonnage but did not pay).
25th - letter sent to operators who have
not responded 1o the OSM-1
June 15th - second bill and demand letter generated.
30th - third bill and demand ietter generated.

Fifteen days after the third bill, the debt is referred to the
Division of Debt Management. Mo more bills are fssued by
the AML Fee Collection System.

Undeliverable bills will be itemized in a memorandum and
sent to DDM for follow up. The Branch of AML Fee Callection
will try to obtain a correct address before referring them to
DDM.

The Dlvision of Debt Management pursues debt collection
through several methods. DBM may

a - collect antire amount

b - recommend enforcement action be taken

by the Field Office (issuance of NOV (Notice
of Viglation/Cessation COrden)

¢ - reach an installment agreement

d - refer the delinguent company to the Solic-
tor's Oifice for further collection, termination

andfor compromise

e - request a collection agency to pursue the
debt

f - terminate debt less than $25,000 (principal
amount)

Alsp seg: bilf status codes, demand letters, no-respandernt
feffers, tarrination codes.
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Bill Status
Codes

Bill status codes are usad in the AMLFCS to dascrive the
status of the hbill,

aa

it

02

03

04
05
06
a7

08
03
10

11
12
13
14
15

16
17

Bill not sent. Used during the period after tunnage
is reported but before the first billing cycle is run.
Bl sent. Lsed after the first bill is sent. Debt
remains In this category until paid or three bills
are issued. This is the only bill status from which
bills are generated by AMLFCS.
Solicitor payment agreement. Used for all debts in
an approved Solicitor payment plan, W operatar
defaults, the code is changed to 01 and penally
and administrative fees automatically resume.
DDM payment plan. Used for all dabts in an
approved DDM payment plan. if the aperator
dofaults, the code is immediately changed to 01
and penalty and administrative fees autornatically
resume and become retroactive to the original due
date.
Debt reterred by DDM fo the Solicitor.
Dabt referred by DOM to a collection agency.
Debt raferred to Daepartment of Justice by the SOL.
DDM inventory af dabt to be worked. Debt of $200
or greater will autematically be changed to this bill
status after three bills and demand |etters are
issued.
Paid in full
Debt In bankruptcy.
Terminated debt. Includes:

fa) debt iess than $30 (automatically ter-

minated)

(b} debt between $31 and $199 (automat-

ically terminated after three bilis and

demand letters are issued)

{c}) debt $200 and greater (see Coding

Sheet Authority).

Net worth detarmination ordered, nat yet received.
DDM awaiting Solicitor approval for reclassification.
Frequent non-payers under $200.

Audit only - raw vs. clean

Audit only - zero amount due {not used atter
AFBALCS conversion

Audit only - audit appeal pending - no bill sent
Audit only - audit undsr appeal

Also see: ming status reason codes, penalty walver flag, waiver
finterest, penafly, adnnin.cost), termination codes, transaction
codas, FiPs codss
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Card Codes

Code

19
L

12

14
Ta
21

24

28

27

30
a1

SR8 2

45
47

48

50

51

52

53

54

B0

Updates any or all of thesa flelds:

Status code in the constart record.

Fee Compliance Officer, Congressionai dist., Indian
land, tribe, last audit date, number of audits, audit
status, state FIPs (Federal Information Procassing),
County FIPs, mail code and area office.

Permit number, expiration date, OSM mine 1D,
mine capacity, number of permits, coal inventory
as of 930,77,

Ming name.

Contact name, contact phone, and nearest town.
Owner name, owner phone, owner change date
and owner code.

Owner address, state, city and zip code in the
owner file.

Operafor name, phong, cods and changs date.
Operator address, city, state and zip code.
Fermittee name, phone, code and change

date in the constant date.

Permittes address, city, state and zip code n the
constant record.

Deposit ticket number.

QSM-1 information on the master file.

Bill payment information on the master fiie.

Debit voucher information on master fils.

Refund information on master file.

Termination amounts in accum record.

Fenalty and interest information on master file.
Used with transaction 46 to update amounts
associated with interest calculation,

Automatic termination,

Billing information: bill number, dats, status: first
demand, field office and judgement dates: rate and
last billed amount.

Citation information in the non-response file and
FCO contact data in master file.

Permittee address, city, state, zip code and phone
it permittes file.

Permit holder, MSHA parent code, MSHA operatar
code, permit holder SSN/TIN {Social Security
Number/Tax Identification Number), and permit
issug date in pemittes file,

MS3HA parent name and MSHA operatar name in
permitiea file.

Billing recalculatinn.

Also seg; transaction codas



Codes

The AMLFCS uses varous codes to indicate reasens, places
and other spacifics. This following list of codes may be found
aphahatically in this manual. Codes ars listed under thelr
titles.

Audit Walver Status Codes
Bill Elafus Codes
Card Codes
FiFs Codes
interast Waiver Flag
Mine Sfatus Reason Codes
Penafly Walver Flag
Refud Reasan Codes
vaided refund reason codes
unclaimed refund reason codes
Termination Codes
AVS termination codes
non-AVS termination codes
Transaction Codss
Waivers
inferast
penafly
adrrin, cost
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Cuding Sheet This cading shest is used to faciltate the following changes:
OSM-AMLFCS-1 account status change
ill payment
payment distribution/terminations
tonnage/money transfers

Enter only the required information, such as the mine 1D,
permit number and master entity and any changes to the
AML Fee Collection System.

Account Status Change [ Msstor ety nurrber

| Ming IO Patmil aurnksar Lnmesany nams ¥
«

il 102} IFE M P oS00 ESPOA 0B DO M
mnoD .. 39| BR LAICAT _ (GNND (I SALR 15 FHP
{143 Tl 118y aLI0 (17 AUD Appealked
Payment Distribubicn Tarminations
ahack arraunt chatk numbsr dala poalrark
WSt raq Lk TFileraat Admin, menely
Jidpmand dads: ... Foulpmbtion interesl mle, Seritlarmant dote:
Mine (D, 2. . Lyps YO ARE 1o =oply At ba derrrinate Tarmcods

Tennage Moneay Transfers  (irduds mfund offsets;

Erom: | Mine I amq | bea |‘r"1’ﬂ ’Tcnnage Arnurh Chedk number
To: Mire D #sq.. tyoe  ¥Y0  Tonnaps Airsrd Chaclt nurrber
Comments: Fraparad by
. diile
Cfficg
(2T
Appraved by,
dete

The following pages show how each section of this coding
sheet should be completed.



Account status change sectlon

Camresperding Entity rurmbear of the parant

MEHA |D pormit number far compary, or if tha parmittae is
number., this MSHA 1D. the parent, the enlity number
quuilﬂd nguir‘gd unlasgs ol the parmittas. Hequlfﬁd.
unlegs itis thiz is an audit.

an audit

Account Stats Change [[Fasfer sty numier

Mine D Parmil nuirker Coingany narmm Vi

r Audd Burrber

Raosponsible
party {payer} Year (B, 92, ete.)
Entier 10 digit auddit name. and quarter {1.2,3
numbar. Raguired Replired. or 4) bill status
anly if this ¢hanga changad. Reguirad
affects an audit, unless thema 13 an
alclE {Only one bill
status lor each
el IR (TP R0l (OSPCA DB DOUM
__jopoh . [@MBR__ (hAT__ (ifymwO __ N2 E0LR_ . _[13] FNP
R 3 1) ; 1 MBI AJD {17 AUD Appealsd

\

Ertera check mark next i the bill status code you want the quarter or
audil shanged to. See “Bill Status Godes” lor an sxplanation of each
code, Cptional, usa only if you nead to changs tha bill status for a
MSHA Diyaariguartar in AL o tor an audit number in AFBAGE,
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Payment distribution/terminations sectlon

if the check iz to be applisd as payment, thess

iterns must be complated:

Posmmark date
At of Identifying Dats on the on tha
eheck numberantha  faca of the envelopa the
chagk chack check was
mailed in
Payment Distribwtio n/Tarminations
rheck amaanl chrck hurmber date poaimak
Wealvar Pl Irberac admin Lmralty

Mark yes hars if
interast, admin. or
penalty waiveris
raquestad.

Judgrmend e

Enter tha date 3
judgmant was
entered into
betweaan the

e pany and
CSM only if thars
was A Judgment.

If payments are to be distributed

‘\\ I

~

Entar the beginaing and snd
date ot the pariod of the wafver
for each applicable category.

—Peatpetdicn irdereat rate.

Entsr the post-judgment
interezt rate ostablished
for resnaining debt afer
the judgment (only if
thare was a judgiment),

to more than one quarter:

Entar e M3HA ID,

saglenca and fype and Entar the
each yaar/quarior that amount

paymerte are to bg
applied to

for this
year/glr,

/ N\

Satllamen date:

\

Enter the data g
seftlemant agracment
was entsred into by
QS and the
company {only if a
selifemeant agrasmeant
is establishad).

If there is 3 ba a tarmingtion,
¥oll must enter the amaunt far
each yeargr. and the
apprepiale temination cods
(22 “tmrminaiion codes"].

In AMLFGS, you may only
tenminate the remaining
balares. In audit, you may
designate if penalty, Interast,
admin and'or fee i to be
terminzted and the amaunt.

/N

Minw IO, e, bypa

Trl A tooepply

Am. 12 1amrinale Tanm sodm

¥ou may request ‘remaining
balance” if you want to terminata
with zara amount due,




Tonnage/money transfers

This area must be complats in order 1o perform a transfer,

Entot the MSHA LD,

sanuenca, typa and Number of Humbar of
yaarquarter tonnags e © ba i nountaf  Hecheck
or dollas are o be ransfarred L. thatistobs
moved fram. 1_':; ::lﬂg'e" ransferred  trensfemsd

Tonnags Monay Transfers (incude refund cfiaet
Eraany: | Mine [0 smo s |TYD lTnnh&ga et | Check number

Entar the nnags and

Entar ha MSHA 1D, amount that is In ba
eedquencs, type and rangferred to theza
year/quartens) ming [} yoarguarters.

tonnage or dollars are

to be moved Io. / \

Mire D, 3eq.. bhpa %0 Tonnape Amaur Chnck: wmbes

To

The praparer, orginating affice (&.q.,
S ey 2y commants 1o o SO Knowville, Ashiand Arsa Office, atc ),
clarity the aclian reques phene and approving official must be

with this eodling sheet, completed atong with the cument date.
Comments; Frapamd by
dake
1Miicg
phona
Appravmd by P

To ba valig for entry into the AMLFCS, they must ba
authorized by the appropriate signers (see “Coding Sheeat
Authority}.

Also see, ternination codss, penalty waiver flag, bilf stalus codes,
waiver (interest, penalty, admin. cost), refund processing.
servicitgf fevels, coding sheet authority.
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Coding Sheet
OSM-AMLFCS-2

This coding sheet

i5 used for:

adding and changing constant mine information
changing mine status

correcting and amending tonnage

Enter only the required information, such as the mine ID,

parmit number and master entit

AML Systemn.

¥. and any changes to the

Constant Mine Infoermnation

O «od news mine
[ w=harge hislarical data

fiti i
Master entity rumbeor Mire name ol od
FCo
Penrit number Ciotilact peraon : Fadh
Mailacds
Fenitieg TIN Phone nurcher Audi rurrher
Mina D, ==q. typa Caurty FIPS State FIP2 | o8 date audilad

Changes to currant infarmation

II:I correction [ new add

O comantion O reew add [0 =arresrinn [ rew add
Uwmer name [maaien Forrittas naima Uparatar nams
Wlastr erily nomGet E ity hurrier T Emny numErar
Adirasy Addrass Rddreas
| Ty Siaie, 4p City, Sialn, fip City, SAata, Zp
. O Activation
Mine Status Changes Corstant lmel [ Insiivation
yaeats quariur [Tk yaar qlrtar reasen
tjUatar =talus ctdm quarte slatys catda
Tonnage Amendments-Corractions
O Arwnded bonnage frvm sudl DI Tannage tsding sorraction

yeariquarted comart fonhage | yeergJaloe Lorres tonnoge | yeatguaded correct tannage

Commerls-
Progarsd by
d oAt
CHicm
Approved b plhons
pr ¥
Jeile

The following pages show how to fill out each of the sections
of this coding sheat,
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At the top of the page, chack
the approptiate box,

If you are adding a naw mins (&g & reaylt ol

i ju b, ——————— o new it
an audity chagk this b ] ad anrén Ak

1f you are comecting information such ez a_~"
namea or address or activating/inactivaling 2

quarter, chack this box. Tribal cede

'#ﬁ"f FOD oade 5
If the minais on Indian land, anter Mail cods
the correspending Tribal code Audit nurrber i

(zma IndiaryTriba Land codas).

[} the mine has bean auditead,

ariter the Fae Gompliance olficar 1f the mina haa been
(auditar} cocde, audited before, snter the

number of audls to date,

Entar Ihe mail code for tha entity who
should raceive OSM infarmation
{1=cwrer, 2=nparator, B=parmittea).

If the mine has been audlmd
bafora, entar the |25t audit date.

Constant mine Infarmation

Enter the awner [masted) enfity
number, [f there is no owner, he
parmittea sntity is considared the

mastar andty, {Required.) Famit number for this mine,
{Fequrired
Can 5[34 Mina Information
Mastar lanﬁt:f b Mina nRme Enler tha mina name,
persan to contact and their
Petrid wurker - Contact parsan phone numbar. Optional.
Parmithas TS | Phane nurrbit
Mina 1D, Mq..t)ﬁu Coenty FIPS | S4aie FIPS

" The MSHA 1D tmine |D, saq), typs) and the

E?lﬁf?;:n';mﬂrbr County and Slawle‘a watdes (whera the mine is
located} are required.

iz optional

Mew mine IDs and/or permit numbears will be added to the
AMLFCS only after concurrence with AVS0. All information
tields must be complete for addition of new minas.
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Changas to Current Information

Changaz o these antitks must be approved by AYS0.

Check the appropriate box o notify the accounting tachnician thal aither
axistirg informmation is being sarrechad, of thal yau awe adding a new

Bnity.
o corrsction gres as O carrection O new acd O coreection ] rew add
Cr#nar fiame jrrastar| Patmifllas marive Opmrabér nams
HRnT Wity Rl Erifty nambar 1A Erilily numbsr
Atkirmas Address Addrean
Gity. Siate, £p Tity, Saba, 2 Tty Gtaba, £ip
Entity Number;

Entor the correapanding antty number for the master, penmittes and
operatar. Hequired, if yodl ey adding a new mine or changing a

COMpany nams.

If you ara adding & new mine or changing an &ddress, the addrass,
city, state and zip code are regquirad.

Mine Status Changes

This |s the ovarall (constant] status of the mine and detarmings
whethar tha company will reseive an OSM-t. {Required )

[f you are adding & maine for historical purposes only, youmust check
the constant level inactivation box.

TS

. O Adivation
Constart baal [ Inectivation
ymar! LI [L LT ! quarker 6510
uErer silaiue oodn quarier el it
5 N

\

N

T

| —

\

N

If yols wish to changa the status at the quarter layval yau must

Enter the spacific
yaariauater you
want to aativaie
or inactivate.

Entar " tor
Inackive or “A"
far Aclive fora
spacific guarter

Entar the status reason
code, the reason hat the
ackivation orinactivaton
iz heppening (sea *Ming

Status Codes™).

Mine inactivations are rmade only afler conoumence with the
AVE0. Mings will not be inactivated for temparary cessation.
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Tonnage Amenhdments-Corrections

Check the apprepriate bax lor amended tonnage as a result of an audit.

Check whan the sama lonnags for

e snme yaariquartar is in AML Gheck when the auditor

and in the AFBACS sysberm, AML dizcovars that DFM tes input
must be zaroed aut and tea the tonnage amount in arrar
campany billed fram AFBAGS. in the AML syshem.

O Amended onnage fmm awdt. [ Tonnege cading satection

yoarguartar ke tonnage | yeariquarter | cormsol tonnagey peakguarter] cofread tannage
~ 4
™ \
\
—
Entar the yeariguartar you want o ¢orract
and entar the correct tonnags amount for
thal year‘quartar.
Comments

The preparer, ariginating office (e.g.,
EI"'“?' sy comn mems® SOL-Knoxville, Ashland Area Office, stc. .
arify the action requesta phone and approving offlcial must be
with this coding sheet .
8 ; coumplated along with the current date.

(FRequired.]
Coamments: Praparsd oy
date
Cfing,
phona
Approved by

dala

To be valid for entry into the AMLFCS, changes must be
authorized by the appropriate signars. See “Coding Sheet
Authority” for signers

Also sce: mine status reason codss, Applicant Violator Systen,
termination codes, penalty waiver flag, bl stafus codes, waiver
{interest, penalty, admin. cost), refund processing, sanvicing levels
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Coding Sheet

Authority

Signature authority for coding sheets -

Coding sheet
originated by | Must be signed by
Waivers, tamminations Amaunt
and suspansiong
Chief, Division of Financial Less than
Managemant; 600
o Assistant Director Finance
DEM Accounting; Less than
Chief, Division of Debt $25,000
Management, {principal
amount)
With Solizilor tancumence.
Assistant Director Less than
Finance Accounting; $100,000
Chief, Division ot
Dabt Managemeant;
Chief, Branch of Collections
Deparment of Justice Dver
$100,000
Orthar thar waivars, terminations
o and sUApansions.
Diviston Chief, Branch of Coliections
Management] Section Chiefs,
Debt Processing Section land 1l
Division of Managers, Regian ! and Ii
Compliance Heviewars
Management | Supearvisors
#p;iulicant Chiaf, AVSO
ialator i T e
System Ofiice Spacific persans as designated by na
Solicitors Knoxville - AML Soficitor
{other than Denver - AML Solicitor
terminations) | Pittshurgh - AML Solicitor
sS0L When there iz a request for a
DOM compromige, the Soficitor has the
autharity to compromise up to $1,000 in
reclamation fees with OSM approval.
Anyihing over $1,000 may only consist of
penalties, interest or administrative fees.
Any exceptions must be approved by the
Deputy Director, Operations and Technical
Services (OSM Directive CAA-Z).
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Cutoff Dates

Data Collection
Procedures for
402C Data

Month-End

Month-end reports are atways run as of the last day of the
Mmonth.

Coding sheets and RFARs must reach DFM at |east five days
before the end of the month to ensure they will be included
in the appropriate month's business.

Collections must reach DFM at least thres days before the
end of each month to ensure they will be included in the
appropriate month’s business. The month-end cutoff date for
collections can be up fa two days bafore the acual manth-
end date due to reports that are needed prior to clasing
DFM's month. If the month-end is cutof early, the remaining
day's collections will be deposited to the AML fund but not
posted to individual accounts until the first day of the new
manth.

Year-End

All year-end coding sheets affecting accounts receivable
status on Schedule 9 and RFARs dated September 30 and
prior must be received by 12:00 noon on October 1. Faxed
copies followed by overnight mailing will be accepted.

DFM and AVSO Process for Capturing 402(¢) Data

Tha 1930 Amendment to the Surface Miring Control and
Reclamation Act of 1977, Section 4020 requires collection of
the following information: mineral owner, purchaser of the
coal, and dasignation of whether the coal is deiivered to a
tipple, prep plant or kading point. Pemnittes/operators will be
requested to complete this information on OSM-1 form
beginning in year/quarter 91/4. Al subsequent OSM-1 forms
will be preprinted with the information provided and will only
require updating as changes occur.

The foliowing pracedure witl be used:

1) DFM wilt enter 402C data and any revi-
sions from the OSM-1 form directly into the
AVS subsystern within 20 days of recaipt of
the QSM-1 form,

2) AVSO will verffy the 4020 data within 30
days and prepare a coding shest for any
changes 1o be made. Coding sheets must be
forwardad to DFM by the last day of the sec-
and month of the calendar quarter, DFM will
input the coding sheets within 5 working days.

3) By the 15th of the third month of the cal-
endar quarter, AVSO will forward a diskette ar
tape of the down load of the cleansed 402C
data for use by DFM in preprinting the
O5M-1 form.

Also sea. OSM-1 form (Part 3)
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Demand Letters The AML Fes Coliestion Branch issues threa increasingly stronger
a tte 1etters with the first three bills after an accourt has become
delinguent, Copies of these demand leiters appaar below.

Thear Debstor: First demand lettar

Ohur reeonds indicare (hat intal paymers has ot boen teecived Lot polamalion
foea yall are wiguimd 1o picy om cach ko of coal produced for sule. tranefer, or
e pihe Foderal Surface Mimng Contral and Reclamation Act of 1977,
Thass fees wers tequited to bo peid o tater than 30 days afler the end of the
calendar quarter in which you reponed monnage,

Enclogsd i 4 Bill For the to4a] deht determiced to be due on the lonnage ou
reparted during the quares(s) indicated. If Yoo have mrif 1csHonY CONCHTINE
went of the deti, contact i eallection spechalist al {202} IOE-3600, If yau
chiewve the Bill o be in eexoy, yon may submit an explagation and supporang
documeniution o contact an dccouniinge technician by felephone at

{303 236-0368, (thorarse, payiment iz due irmmediately,

tiall and timaly payment will allow you o wvoid the wasessmienl of lafe

charges andjor adiinisimliive et offset, Federal ropulations anthonse:

{1y the impesitan of inlerest at a Tare set bry the 1.5, Treasury bepioning
on the A1zt day {olluwing the end of fhe calendar quarts.

{2) 4 six percent per annom penalfy will be impored on delot that is
delinguent for over ninely dag,

(25 assesvment of adminisirative coss oFf 316 oo the xecond ami third
bill s £16 & month thercafter to cover our cellection costs,

{4} ndministrative offser against any futue payments or nafuads duc yod

trom the Federal {3ovemment You have tiie opportaaity to inspect and
copy apency records pertidning to the deli, request a rendew ol
the debt within 15 calendar days of receipt of whis letter, and/ar
aiTteT inlo 3 wiiticn agrestent with the agency to repiy the debt
hefore offser occurs.

Kincerely,

Ko E. Morris

Chief, Division of Finencial Management

Ddear Tebior Second demand letter

Chur records indicate that o (daie-First bill and demand Tober) we sant
to you al the abve addreas 4 bill and o Jetter mﬂfucﬁtiﬁg payment of
yeir reciamation foo debt onder the Fedearal Surtace Muing Conteol

and Beclamation Act of 1977, Toe eaclosed sevond bill includes mot
anly the initial debd due o the oo you ried during Lhe iuancTE)
infcai=d, bt also the incerest, penslly, and adminisizative costs that have
accmaed singe the last billing,

Yo debt ig delinguent wod payment 35 doe immediniely. Fatlure to pay
this deht will reault in the asressment of additional inlereal, penildey, and
adminislruive chargea. I will also force us t indting: forther wetion soch as;

* Jasuing ciations thal may tesultin the weesament of ehvil penalies.
* A1 order L Céage NMING oparations.,

*Relerril of the debi 1o 3 collection agcnoy.

¥Referral of the debt i oor alhrmeys-

#he intlialiog of action theoagh pemitting suthorties o

suspend yor corrent pemit(s).

*[3emy you the eoponiumity to ohlain fussre permilz.
Bt e o b oo 5z
soch %Ll.l'l:uuﬁ woald inclide yoor namme, addresy, tapayer

idenlGeation mumber, the amoml of your delinguent debt, and the
date (he delingquency sutose-

1f yon behiese this B o be in emor, plewse conkacl un accounbing
technician af {303} 236-0763. [f vou heve A-qocalion 0N CoTROL

Ea'mem of thi dekt, immediately contact » collection specialist at
Eﬂ 24 213600 to snsure that any disputs may be eesulved prior
to further action.

Sincarehy,

Bary E- Morms
Thief, Division of Financial Management -
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Deposit
Ticket
Number

Thear Debiton Third demand letter

This is the third letter that [1as been scnt B W0 ey uesiing, agment For
reclatriation foo debr due on your eual preduction wnder the Eedemld Surface
Mining Control and Reclamation Ad of 1977, Tlie irst letter Was sent to
yaou at the above address on (date-first hill ad d=mand letters and the second
on [date-sccomd bnll and demnad Feteerd, The enclosed thitd bill reflects the
tota] debd determinged to he due on the tornage vy reported Jurnp the
yuarters) mdhcatad

Your contmued failure to paty this delinquent delt leaves us 10 aliemative
Tt Lo parsue offrer avenucs for voll=ction, IF paymend is not received wifliin
Titteen (15} dpys of receipd of this letter, we wi meport e deht toa
Cotlsumer reporing ageney. Al the same time, vollectiol will be puarsoed
thivuzh & private mﬁcum cy ot throagh fitigation. Yomr abalily Lo
fEL4IN & cuTent Pefmit ar 0 obiaid a futore permit vl he byadred sinoe ol
oume will I:;Elaccd on & list of delingoant ﬁum whitch will Le sent to

e [T orities, IE yoarr debe iz over $3,0000,00 and 12 delinguent far
over 90 days, you moay be jasusd o citation, which will resol i e .
assensment of civil peaallien or in (e issuanee af 3 wder to ceass QpeTRngG
natil payment 19 received,

If huve any goestions regardis mianl of this bill, please cojéact w
coﬂgl;tim] sl':mcwj}' ist at e Egv:isimligu.ﬁa bt Manag.emen[ﬂll

(202) 2608- 3603,

Sinewrely

Roy Li, Momis _
Cluel, Division of Financial Maoasement

Also s68. payments, bills for collection,

The DT you see on many reports refers to the deposit ticket
number assigned by Accounting when a group of paymeants
(reclamation fees) are received from Mellon Bank, Dapasits
are made under a padicular DT number. The number is used
internally to track and research payments.

Also see: account number, batches, fee batch, fes payinants,



Division of
Compliance
Management

Due Dates

Audlt Offices

The table below Yists the Divislon of Compliance Management

audit offices by region and state.

DCM Audit Region Stata Area Offica
Regian | Witlkes-Barre
: PA, CH
Pittsburgh, PA AQ Pittsburgh
MD, WY Morgantown
Backley
VA Lebanon
Region ! London
Lexington, ¥Y Easi KY Ashland
Pikeville
TN Knoxville
GA, AL Birmingham
Wast KY IL, IN Madisonville
AR, 1A, K5, LA, Kansas City
MS, OK, TX
AK, AZ CA, CO, .
1D, WAT, MM, NI, Kansas City
UT, WA, WY

The following table shows the sequence of events for a

quarter.

*Intsrest and penalty n

Quarter 91/2 {the second | Aprit
quarter of 1981} May
June
payment due date July 30
late payment date
{deﬁnqﬁant date) July 31
first bill cycla August 13
interest late” date August 30
admin fea dus
1
second bill cycle September 15
admin {ae due September 30
third bill date
penalty late” date Octaber 29

nt pi by this date will begin to accrue

from the late paymeni date.

Also ses: pavments, non-respondent, interest, panalty.
adrministrative cost, judgement situations.
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“Dummy” IDs

Entity
Numbers

Excess
Moisture

Occasionally a need arises to emter a payment into the
AMLFCS for a mins without an MSHA mina ID rnumber. This
situation can occur when a “wildcat" mine, opserated and
closed without a mine 1D, is audited and found owing fees
of MSHA does not assign a number.

Personnel in the AML Fee Collection Branch assign a dumrny
mine |0 number in order to erter the mine information into
the AMLFCS. The Branch of AML Fee Callactions maintains
a log of these special mine IDs along with the reason for
issuing the dummy ID.

Alse ses. suspense accounts, MSHA [Ds

The entity number is a registration number managed and
conrolled by the Applicant Violator System (AVS) Office. A
urigue, randomly generated six digh identification number is
assigned to entfties such as the permittes and operator ar
a8 a master entity number.

Master Entlty Number

The mastar entity number is assignad to the parent company
linked to permittees and operators by ownership andior
comtrl,

Permitiee Entlty is assigned to permittees and used to
transzfar blocking information o AVS.,

Operator Entity is assigned to opsrators.

Also see: permit number, MSHA ID

Excess moisture may also affect the tonnage fes. For coal
produced on or after July 1, 1988, the operator may calculate
4 tonnage raduction {therefore, a fee reduction) due to
molsture in excess of inherert moisture in the coal.

In order to take the sxcessive moisture content allowance,
the operator must comply with certain recuirements,

Excess Moisture Regquirements

Prove the existence and amount of excessive
moisture. The documentation must be updated
48 necessary in order to prove the continuing
validity of the excess moisture allowance.

Use standard laboratory analysss to test far
inherent and total moisture.

Test diffarent seams ot coal for varation in
inherent moistura befare they are blanded and
then sold, transferred or used.

Retain the results of all laboratory analyses
and all other documents and records for not
less than six years atter the date of each
analysis.
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Fee
Computation

if the Office of Surface Mining disallows all or
part ot the allowance, submit additional fees
plus intarest, penalty and administrative
charge.

OSM has provided permittee/operators with formulas to use
to compute the comect excess medsture reduction. (Published
in AML Payer Handbook dated July 1, 1992} These formulas
are based on the AML Payer Leiter of Septembar 14, 1880

Also see: 05M-T (pant 2)

The Abandoned Ming Land {AML) reclamation fee is assessed
on each ton of coal produced for sale, transfer or use
including the product of in situ mining. The amount of the
fee is determined by the mine classification:

Surface minlhy fees

The fee for anthracite, bituminous, and subbi-
tuminous coal {including reciaimed coal} is 35
cents per ton. If the value of & ton is less
than $3.50, the fee is 10 percent of the
valua ™

Underground mining feas

The fee for anthracite, bituminous, and subbi-
tuminous coal is 15 cents per ton. I the value
of a ton is less than $1.50, the fee iz 10 per-
cent of the value.”

Lignlte coal

The fee for lignite coal, whether surface or
undarground is, 10 cents psr ton. li the value
of a ton is iess than $5.00, the fee is 2 per-
cent oi the value™

In slu coal

The fee for in situ mined coal (except lignite

coal) is 15 cents per ton based on the Biu

number per ton in place equated to the gas

produced at the site as certified through anal-
ysis by an independent laboratory.

The fee is determinad by the walght and value
at the tima of

a- intial bana fide sale,

b- transfer of ownership, or

c- use by the operatar,
whichaver is the first use aiter the coal is
removed or reclaimed,

* Whan claiming anylhing ather than standard ratas, documentalien rmuzst
sccompany the CSM-1; {2) warkshest listing invaica number, tennage and
ravanue, (b} camputation of the tonrage rale using he weighted average by
quarter. (g} copies of the criginal and amended invoices.

Also sge: paymenis, fog payments, imerest, penally, dus dates.
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Fee
Payments

Rasponsibillty for Paymeant

Any operation that produces coal under a permit in
compliance with SMCRA should pay AML fees.

The following categorles are subject to reclamation fees:

Auger operations
If companies who are operating as auger
cantractors ate also selling the coal, they must be
added to the permit for the period of time that they

operate.
Credges
Companies that are dredging for coal are subject
to AML fees. Dredping operations without a
SMCRA permit will ba required to supply a Comps
of Enginears permit number.
Face-ups

Face-up tonnage will no longer be computed at the
surface rate tor underground mines. All
underground opearations permitted as such will pay
the underground rate for face-up.

Carban recovery, refuse piles and disposal sites
Refer to AML-14 lor specific details.

The following categorles are exempt from payment of
reclamation fees:

16 2/3 exemnptions
Entities that have a valid exemption undar the 16
23 rulz of the Act are not subject to the Act and
do not owe faes, Audits may be conducted to
verify the validity of the exemption.

Non-SMCRA mining permits
Permits issuad undsr a State permitting process
not subject to SMCRA are not subject to
reclamation fees. It is the responsibility of the
(SM-1 Field Office to oversight such aperations to
determine whether or not thess sites should be
subject o SMCRA.

Mote:; Any requests for refunds an exempt items will be
sent to FODs for concurence by DFM.

Manner of Payment

The Cods of Federal Regulations, 20 CFR 870.15 requires
that each operator pay the reclamation fee basad on calendar
quarter tonnage na later than thidy days after the end of
each calendar quarter. Mine operators make AML fee
payments two ways:

{11 If the reclamatian feg for ane or more minas is under
$100,000, operators send a check accompanied by an
O5M-1 form to the Mellon Bank lockbox.

Office of Surface Mining

38



PO, Bax 3600%5M
FPittsburgh, FA 15251

(2} It the reclamation fee is $100,000 or mors, it must
ba wire transterred to the Treasury. The operator still
sends the OSM-1 form to the Mellon Bank lackbox
{same address).

Multlple mines/quarters, one chack

A mine operator may submit several OSM-1s at one time {tor
multiple mines and/or more than ona guarter}) and make
payment with one single check or wire transfer. DFM applies
the payment to appropriate mine ID, yearquarters. If
overpayment is made on one quarer, the excess may be
applied to another guarter (refund offset).

Also sea. refund offset, refund, refund policy

Field The OSM field office listed on the lefi is responside for
oversight activities in the state(s) listed an the right.

Offices _
{OSM) OSM Field Office State(s)

Lexington, KY KY
Charleston, WY Wy
wKnoxvilla, TN TN, NG
Big Stone Gap, YA WA
Harrisburg, PA FA. Rl MA, MD
Birmingham, AL AL, GA, M5
Columbus, OH OH, MI
Indianapelis, IN IN
Springfiek, 1L IL
Kansas City, MO MO, 1A, KS, NE
Tulsa, OK OK, TX, LA, AR
Abuquerque, NM NM, AZ, UT, CO, NV, CA
Casper, WY WY, MT, ND, SD, ID, AK, WA, CR

Also ses; FIPs Codes, codes
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AML Fee Collection personne! use FIPs codes to order
FiPs Codes reponts and perlorm gueries.

Federal State ST FIPS OFC  State ST FIPS OFC
information | Alabama Joi] o1 | 3 ”ew ;.rl'le“::icu ga 35 [ 10
i Arizona D2f 04 | 10 Bw Yo 0l 36 | 10
Pmcessmg Arkansas [03| 05 | 9 ||N. Carglina 31 37 | 10
Caiifornia  J04| 06 | 10 [N Crakota 32| 38 | 10

Calarado 05| 48 | 10 || Chio 3l za )7

Connecticut{ 06| 09 | 10 || Oxlahoma 34 40 [ O

Delaware [07( 10 | 10 [|OQregon 35| 41 { 10

Flarida ggl 12 | 10 ||Pennsylvania | 36] 4o
Gieorgia 08 13 [ 6 [[Rhode st 37| 44

ldahg 10] 18 | 10 ||S. Caraling 38| 45 | 1

Mingis 1] 17 | 8 3. Dakota 29| 48 | 1

Indiana 12| 18 | 8 Tennasses 407 47 1 5

fowa 13 19 | 9 Texas 41| 48 | o

Karnsas 14 20 [ § Litah 421 43 | 10

Kontucky (15| 21 | 4 Vermont 43] 50 | 10

Louisiana [16) 22 | 9 || Virginia 44l 51 [ 3

Maine 17] 23 | 9 ||Washington |45 53 | 10

Maryland 18| 24 | 2 W. Vimginia 48] 54 | 2

Mass, 18] 25 | 2 Wlmpsin 471 55 | o

Michigan (20| 26 | 7 Whyoming 48| 58 | 10

Minnesata |21 27 | 7 b.C. 49 11 [ 10

Mississippi [22] 28 | 6 ||Alaska S0 02 | 10

Missouri  |237 29 | 9 |lHawaii 511 15 | 10

Montang 241 30 | 10 || Pacific Isl, B2lmull] 10

Nebraska {25| 31 | 10 ||Panama Canal 53] 61 | 10

New Hamp |27 33 | 10 |[Puero Rico S84 72 | 10

Afser sge. codes, field offices {O5M)
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Inactivation
of Permits

indian/Tribe
Land Codes

Inactivatlons from Permittea/Operator an OSM-1 form

1. All inactivations must ba accompanied by a concurring
inspection report Issued by the SRA in primacy states
or the OSM Field Office for Federal Program States.
The office inactivating the mine will reguest the
permitiee/operator 1o provide an inspection repart.

If the permittee/operator does not provide the
inspection report, use the RSR to raquast Field
Offices 1o obtain the inspection repert from the State
Aegulatory Agency.

2. DFM prepares a coding sheet OSM-AMLFCS-2 of
delstions and requests concurrence from AVSO.

A, AVSO provides concurrence or denial within 24 hours
by fax. Denials include the reason for the denial. The
iransmittal is signed by the Chisf, AVSO ar Acting.

4 DFM enters the inactivation into AMLFCS within one
day of the receipt of the concumence from AVBD,

Inactivations made by AVSO

1. On the first day of the monins of March, June,
September, and December, AYS will sand the Request
for Status Report (RSR) to the FOD for sites that
they are unable to verity.

2 The FOD will return the completed RSR to AVS by
the 15th of the month. To close cut a permit inat is
in reclamation, permit revocation/suspensien, band
farfaiture, bond release, transferred or abandoned,
attach a copy of a state or Federal Inspection report.

3. AVSO prepares a coding sheet, CSM-AMLFCS-2,
signed by the Chief, AVSO or Acting for all
inactivation reguests. The request must include
documentation of the reason for inactivation; L.e.,
transter of permit, written communication from a
company, change in permit status in AVS, etc. and a
copy of the final inspection repod.

4. DFM enters the inactivation inta AMLFCS within one
day of the receipt of the request from AVEO,

Alsp see: aclivation of permits.

01 Navajo 17  Laguna

p2  Southern We 20  Hopi

03 Ute Mountain 21 Assiniboine

04  Crow 22 Mortharn Arapaho
05 Blackfeat 23  Chippewa Cree
o8 Morhern Cheyanne 24  Apache

11 Chayenne River 25 Zuni

12 Uintah and Ouray 26 Devil's Lake Sioux
4 Mescalerp 20  (Ogala Sioux

15 Jicarillo 30 Turle Mountain
16  Puarocio 31 Shoshons
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inter-Agency
Transfers

Interest

inter-agency transfers are the transfer of monies between
Agencies and Departments of the Govemment. Inter-agency
fransfers includa:

Department of Justice SF-1081s {DOJ10818)
On-ine Payments and Collections [OPACS)
Department of Justice 10815

Transfers initiated by the Depariment of Justice 1o the AML
Fee Coilection Fund account are for a fee due from past
years and quarters, often as a result of barkruptey or other
types of lsgal settlements. The Department of Justice
transfers money collected each month to the AML Fee
Collection Fund via an SF1081 (Detall Listing to Suppan
Transfer of Funds from the U.S. Department of Justica). The
following steps outline the process:

1. A copy of each Department of Justice SF1081 is sent
to the Dlvision of Financial Managemant. The payment
is entered into a suspense account pending
netitication of payment application (see fsuspenseg
accounts”.

2 DFM sends a copy of each DOJ1081 to the
appropriate Solicitor's Office since the debt referral to
DOJ was made by the Solicitor. The Solicitor's Office
prepares a coding sheets to DFM specifying how tha
funds should be applied.

On-line Payments and Collections

An OPAC fransfers funds sent to one Sovernmental
Dapartment in emor and credits the account of the correct
Govemmental Department. For exampls, a paymant sent to
MSHA, Department of Labor, that should have gona to OSM,
Depanment of Interior, is ¢redited to the OSM account
through an OPAC transier.

Also see: infra-agency transfers, refunds, payments, transters,
suspense accounts.

A memorandum from the Assistant Sclicitor, dated January,
1980, for the Enforcement and Collections Office provides that
interest may not be charged if the amount due is paid within
A0 days after the date the interest begins to accrue. Since
interast on AML fees begins to accrue on the 31st day after
the calendar quarter, any payments received within the next
30 days will not be assessed interest. If the payment is not
received within that 30 day grace period, interest will be
cakculated from the 31st day after the end of the quarner.
Also see 30 CFR 870.15{c}.

Prior to year/quarter $1/01, when payment was received
during the three-day grace period affer the due date, ng
interest was charged. When payment was received after the
three day grace period, interest was chamged,

42



Since year/quarter 91/01, interest is assessed trom the
delinquent date (the day after the due date). However, i the
payment is recelved within 30 days after the due date,
interest iz not assessed.

The AMLFGCS calculates interest from the postmark date
through the last billing cycte. The “What If' program may be
used to calculate current interest between billing cycles.

Lisa the following formula to calculate the interest due:
Principal % interest rate x days/365 = interest due

The annual interest rate assessed against unpaid fees is
determined by the quarter it occurs in; it may range from 6
percent to 12 percent (see “interest and penalty calculation
tables).

Caleulating Interest
Year'Quarter 77/4 to 90/4

The following example illustrates how interest was cakculated
prior to yeariquartar 91/1.

Note: For these quarters Interest is cakulated through the
15th of the month only.

Example 1

Payment of reclamation fee of $2000 for quartar 89/1 is
received with a postmark of June 20, 1989. Since the due
date for this quanter is April 30, the number of days are as
follows:

28 days in May (3 day I\ﬁjraau:ra period is
from May 1 to May 3}

15 days in June {last bill date)
43 days of imterast

Using the formula,
42000 x .07 x 43/365 = $16.48 intevest dug
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Year/GQuarter 911 and forward

The following example shows how interast has been
cakulated since year/quarer 91/1.

Example 2

Paymant of reclamation fee of $2000 for quarter 91/1 is
received with 2 postmark of June 20, 1991. The dus date
for thizs quarter is April 30 and the delinguent date is May 1.
Interest is calculated trom the delinguent date to the last bill
date (Juns 153} pricr to the payment.

31 days in May
13 days in June
44 days of interest

Using the formula,
£2000 x .08 ¥ 467365 = $20.16 interest dus

When all required assessments have been calculated in non-
judgment situations, the payment is applied in this order:

(1) penalty

{2) administrative costs

(3} interest

{4} reclamation fees
The two examples undsr “Payments” in this diractive illustrate
how to apply a single delinquent payment and how o apply

multiple delinquent payments. Both examples use the
calcutations appropriate for situations after year‘auarier 81/01.

Also see. payments, penafty, administrative costs, interest and
penafty catculation tabias




Interest and
Penalty

Calculation
Tables

1877-78

Year!  Lake Figst Hill [fanalty Delingquent  Intersst  Proally
O, Thre Jate [late Threshold Rate Eat:
*ETT OBLETE QUSRS (MALRT i P 129 65
ARTEIT DESLSTE OSS1S08 QWS i) 124 6%
R OBONTES OESSTE OODLES 030133 12% i
08 110378 11578 DA01/ES AR 12% fg
*IEA D28037TS 0559 OROLES 030185 12% B
“* Imagular yaars and quarters
1979
Year!  late  Fim Bill Penalty  Delingueni Interest Tenalry
ttr.  Tlate Trate. Date Threshcld Eate Rate
EEl 05.-‘1]4.-"?9 O3/1379  09x1%3 (MRILIET 124 Bt
Tor 08K379 ORASTY 00KLES G 124 &i5n
THE 11037 1171570 Q005 (AT ST 124 B
o ORORED O215/%0 0TS QLS 12% 5
1980
Yeary  Late First Bill Penalty  Dielingquent  Tniereal  Fenally
Qe [ats LDape |31 Threzhold Raie Ralz
EYl  O5M04/80 O5/15/80 000123 LSS 1% fih
B2 O5A03/B0 O8/L5M80 (90185 01745 12% Eit:
B3 LLAFYSa §L/15/80 090135 DURILES 12%: B
204 OXR0VE1 0ZA1SE1 0OMOLES LT Pt 125 65
1981
Year!  Tate First Bill Penally Delinguent  Intersst  Fapalty
O, Dare ate [ate Threshald Rete Rale
il D504/81 O5/15/E1 00183 00183 12 g
B152 08M381 OEASEL O%DIES 00185 125 6%
A153 TEOEET 1UREY RO1RS QH0EAS 1% LS
LM 0209782 O2AIM2 (MAILRS [T 12% [0
1882
Year, Late Firat Eill Penalcy Delingoeni Ioleres! Penudly
ir. Dol Chale Dhike ‘Threshcld Kate Raotz
=
BY1 0504052 OS/1542  0nD1MAS (N1 fBS 1246 &%
B2 ORORZ RAISAT O0ALARS 094]1/85 12% i
2T ILTEE2 ISR (RTLAS (IR fBS 12% 6%
BI04 OZMEHEI OLLAEI OR0LES E0L/5S 12% o
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1983

Yeary Late  FistBill  Penalty  Delinguent  Tnterest  Ponalty
Qir. Date Thate Tate Threshold Rate Rare
B3 DRI 051303 0S0IES XA BS | 3 A%
A2 (EO5HEI DE5ET 020LAS aLES 116 %
833 110383 14/1583  tRyTiRS LT B Y b
534 0203084 020584 OIS 5H fB S e &'
1984
Yoy  Lils Tt Bill Fenalty Delinquent [mterest Popalty
Q. Date Dhates Nate Threshold Fage R
BH1 0SM4MA 0S1584 09015 L9DLES 0% &%
B4 080334 D8/5E4  GOLES AV RS Y4 B
840 110384 115 (WSS {FH0LES 9 B
RaM O2ARS OZF1E4E5  OOM0L1ES (1 FBS P i
1985
Year Late  FistRll  Penally  Delinguent  Inderesl  Ponadty
Qir, Diate Dale Date Thrzshald Kate Rate
AN OS0RT DELAMT DROLES MRIES L X 6%
By 080NES (E1585 OXD1/ES 16/20/85 B ek
HAA 0 LNOERT TIERET 103145 017236 a% B
5 mamEe ON1E%e  DLALRG DA jia il &

*lmegular years and quartsrs

1986
Year;  Lale Fiest Bill Penally Delingquent  Inleresi Fenalvr
e Dute Dt Dutz Thresluld Ealz Raic
Bofl  DETEES 05/ 13E6  O0DLfEG U7 ES e it
EBovl  ORAEE ORASME T MR L et ah 1%
3o LLAAES 1LA586 1053186 DL29ET EGh 6%
Bofd GLUIET OL15MT OLGLAT OSpaLET T 9k
1887
_—_—_P_———m—m——
Year!  Tate Firat Rill Penalbeyr Delinquent  Tmterest  Pepalty
Q. Lata [kt Dae Thieshaold Katz Rate
11 0504087 0571587 030187 (TE087 T i
8E O 0RKAMET 08N 5ET ORALRT 10720347 T 35
FAG L1M57 111887 HMALST 25088 T 2%
BT O20BE X158 01K LA PR b &%
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1988

Yeart Late  FirstRill  Penally  Dolingment  lutersst  Penally
e Date Diate Date Thraghald Rale Rate

88l 0504738 OS/13/80 DSA1EE {7 AN /88 &% a1k

8872 OBOIES OSSN OTS1ER 10/29/88 BT Bk

83 110348 111588 T1sE (B Rrarhs ) G &%

W4 029 OX15MA9 0131589 D518 T i
1889
—_—ee—
Yeur/ Larme Fiest Bill Penaley Diclinguent  loterest  Ponally

wr. Tate Dt Diten Thresghold Rate Rate
- —

2971 OSA4AED DRSS DSO1ET 07 30/89 T 6%

200 OBOGADY CRASEWD  OT31ED 1072389 T i)

80 110389 1115080 13180 a0 i A%

£0M 020390 OI15T0 01210 DSAT1 A0 QT R
1290

fate Firze Bill Penuloy Delingoent Imterest Pendlty
Lrate Tadr. Dats Threshold Ratc Rale

an 050400 051500 (SN [¥7/30000 % B
QOyE  OSA3) ON1EM 0705140 lofzeman i [
043 110550 111580 103150 012991 ki L
k4 D231 LH0L BIRAIM] 1153 ] 3% a5
1891
Yeay  Late First Bill  Pepadty 1delinmuent  Tnierest  Feoaley
{hr. 1Jare Tiate Doale Threshold Rale Rate
TonL 051wl 0SASHT 0SOLOL OA0MI a% 6%
L2 07ALY1l ORI oRaLMl 107291 At %
SLF  IORLM 10ET 105141 ] {2t HL] o
olid  OLALSZ 01N oAl 0501 1%2 frc 5%
14992
Yearf Tatz Dirst Bil  lenaley  Tichinguend  loferest  Ponalty
Qe Dae Drale Drate Threahold Rats Rate
QX DSOS 0571582 (RS2 [T2/305%2 -
922 TR0 e o392 Lt B B
023 WA 1M1 103192 0129753 i %
a4d  0LE1SF MA1M 043103 nak1Ma B
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